State Textile Policies - A Comparison

Government of Andhra Pradesh unveiled Industrial Development Policy for the period 2015 - 20 on April 1, 2015. It contained sectoral policies for
textiles, biotechnology and automobiles. A comparison of incentives announced for the textile industry in Andhra Pradesh with other state textile
policiesis given below.

Comparison of State Textile Policies

Head Sub-heads Gujarat Maharashtra Andhra Pradesh Telangana
Policy

Policy Period Effective dates 5th September 2012 1st March, 2012, 2015 2010 - 2015
Effective fill 4th September 2017 31st March, 2017. 2020 (All textile units/

activities commissioned
during Industrial Investment
Promotion Policy 2010-15
period can opt for the
benefits afforded under this
policy for the remainder of
the five year eligibility

period.)
Capital Subsidy Overall Investment 10 % capital subsidy Capital subsidy up to Rs.10
to new textile units in crore to standalone

Vidarbha, Marathwada | garmenting and apparel
and North Maharashtra | units, as per the investment
is as indicated below. These
Units will not be Eligible for
VAT/CST/SGST incentives.

Investment Quantum of

Bracket Investment

MSME Projects

Upto Rs 10 cr 20% of Fixed
Assets

Rs 10-25¢cr 20% of Fixed
Assets or
Rs 3 crore,
whichever
is less

Rs 26 - 50 cr 20% of Fixed
Assets or
Rs 4 crore,
whichever
is less

Rs 51-125¢r 20% of Fixed
Rs 6 crore,
whichever
is less

Mega Projects 10% of the
Project cost
or Rs 10 cr,
whichever
is less




Head Sub-heads Gujarat Maharashtra Andhra Pradesh Telangana
Others Technology acquisition & Enterprises acquiring
up-gradation - technology - assistance of
the entrepreneurs will up to 50% of the investment
be encouraged to acquire in technology / collaboration
technology from abroad. - max. amount of Rs.25 lakh
Financial assistance up to per process/product, only
50 percent, with maximum once during operative
of Rs. 25 lakh per Process/ period of the scheme.
Product. Enterprises availing a
benefit for the same
purpose under any other
scheme of the State Gowvt.
will not be eligible to get
benefits under this scheme.
Interest Subvention | Interest Subsidy 1.Interest subsidy of 5 The state will provide Interest subsidy @ 8% per | Reimbursement of

percent, without ceiling
for the period of five
years on new plant &
machinery for Ginning &
Processing,weaving,
knitting, machine
carpeting and other textile
related activities, also on
second hand imported
Machines

with certain conditions.
2.Interest subsidy of 6
percent on new plant and
machinery for technical
Textiles,besides second
hand imported machinery
with certain conditions
allowed.

3.Interest subsidy of 7
percent on new plant &
machinery for cotton
spinning, garment and
made-ups; as well as for
second hand imported

cotton spinning machinery
with certain conditions

financial assistance in a
manner that effective
rate of interest payable
by the eligible units

will be 0% or 2%.

annum for Weaving

(with or without preparatory),
Dyeing & Processing,
Knitting, Garment/Made-ups,
Machine Carpeting, Machine
Embroidery, Technical
Textiles and any other
activities/process like
crimping, texturizing, twisting,
winding, sizing, etc. within
the Textile Value Chain and
up to 7.5% for Spinning &
modern Ginning. Interest
subsidy will be capped

at 12.5% taking into account
assistance from all sources
(centrally sponsored TUF
scheme, industrial policy of
the state, etc.). Interest
subsidy will be for 7 years
which will include 2 years of
moratorium. Units availing
interest subsidy under TUF
are only eligible for this
benefit. For the purpose of
this scheme, either 12.5% or
the bank prime lending rate
or the rate of interest
actually charged, whichever
rate is less, will be taken as

the applicable rate of interest

interest subsidy @

4% for spinning

activity (excluding
ginning) for a period

of 5 years from the

date of commencement
of commercial production
Reimbursement of
interest subsidy

@ 6% for industries

involved in composite
activities i.e., spinning
and weaving/

knitting/ dyeing/
garmenting
(excluding ginning)
for a period of 5 years
from the date of
commencement of
commercial
Production




Head

Sub-heads

Gujarat

Maharashtra

Andhra Pradesh Telangana

Taxation

VAT concession

Refund of VAT paid by
Cotton-based units like
ginning, spinning and
weaving on purchase of
cotton / cotton yarn and
remission of tax collected
on cotton yarn; on
purchase of raw material
and remission of tax
collected on readymade
garments, as VAT
concession (applicable to

the extent of investment
in Plant & Machineries)

Reimbursement of 100%
VAT/CST/SGST paid by
The unit on purchase of
Intermediate product/raw
Material except for certain
Goods and certain
Transactions which are not
Eligible for tax credit under
AP VAT act, 2005.
Reimbursement of net
VAT/CST/SGST for tax
Collected on end product/
Intermediate product within
Entire value chain (from
Cotton to garment and
made-ups) to the extent

of 100% of the eligible
fixed capital investments
in plant and machinery.
This incentive can be
claimed only within 8
years from the date of
commencement of
commercial production
limited to 5 year period.

Power Assistance

Captive power
generation

The enterprises setting up
of unit having captive
power plant will be given
assured supply of lignite

by way of suppl
aéree%ent w? h%M DC

Special concession
in power tariff

Power tariff subsidy
@Rs.1 per unit for cotton
spinning industries and
weaving units

Power cost
Reimbursement @
Rs.1.00 per unit for
Spinning and modern
Ginning and @ Rs.1.50
Per unit for other
Categories (including
Technical textiles) for a
Period of 5 years from
Date of commencement
Of commercial production.




Head

Sub-heads

Gujarat Maharashtra

Andhra Pradesh

Telangana

Common Facilities

Textiles Parks

Upto 50 per cent with
maximum ceiling of Rs.30-
crore for common
infrastructure for Cotton
Spinning Park with or
without Weaving; but with
maximum ceiling of Rs.10-
crore for common
infrastructure in Parks and
Other Textiles Activities

Park developer and
enterprises in the park
will be eligible for
reimbursement of stamp
duty on lease of land
required for the new
park. For establishing
common infrastructure
facilities - fin. asst. upto
50% or max. Rs.15 crore
(Rs.30 crore for
composite/integrated
park) limited to 10% of
the total project cost
(excluding cost of land)
50% of project cost for
setting up of CETP at
industrial clusters/textile
parks or Rs.10 crore,
whichever is less.

In case of Handloom
sector, 80% of the
project cost for CETP

or Rs.2 crore, whichever
is less will be provided
as one time grant.
Assistance of up to 50%,
subject to a max. amount
of Rs.50,000 each for
energy audit/water audit
fenvironmental
compliance

Exemptions

Stamp Duty

Stamp duty exemption to
developers and units for
textiles

Green Technology

Energy & water
conservation and
environmental
compliance

Assistance up to 50
percent for audit report
amounting to maximum of
Rs.50,000, assistance up
to 20 percent of cost of
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