@e ﬂj/) An |50 3001:3015 CERTIFIED COMPANY
.C—_}:.-_" =

_ TEXPROCIE
@ NEWS CLIPPINGS \wZimm o

The Cotton Textiles Export Promotion Council (TEXPROCIL)
INFORMATION BUREAL Engineenng Cantre, 5th Floor, 9, Mathew Road, Mumbei 400004, Maharashira State. INDLA
TEXPROCIL W beprocil.org  E. ibtexifibexpracl.aorg T +#81-22-ZIE32010 10 12 E +091-22-23832014

IBTEX No. 202 of 2020 September 16, 2020

US 73.61| EUR 87.21| GBP 94.97| JPY 0.70

NEWS CLIPPINGS

INTERNATIONAL NEWS

No Topics

USA: Pricing Power: Why Raw Material Costs Are Turning in
Fashion's Favor

Asia’s economy will shrink for first time since 1960s, ADB says

Players in Europe’s Denim Industry Reacquaint in Milan and Munich

EFTA study aims to increase trade with Philippines

Intertextile Shanghai Home Textiles attracts 25000 buyers

(o) NN I € B B SO B OV IR B \ O]

Bangladesh develops 500 new eco-friendly garment factories

Bangladesh: Covid-19: Textile mills in Narsingdi bounce back after
recession

DISCLAIMER: The information in this message be privileged. If you have received it by mistake please notify
"the sender" by return e-mail and delete the message from "your system". Any unauthorized use or
dissemination of this message in whole or in part is strictly prohibited. Any "information™ in this message that
does not relate to "official business" shall be understood to be neither given nor endorsed by TEXPROCIL -

The Cotton Textiles Export Promotion Council. Page 1




"(\)
“TEXPROCIL News Clippings

NATIONAL NEWS

India's exports plunge in August 2020; trade deficit touches five-
month high due to these reasons

2 US restrictions on textile imports from China may benefit India: Icra

3 Govt reforms will unleash growth wave for India: CEA

4 Pent-Up Demand Supports Textile & Apparel Recovery in 2QFY21:
Ind-Ra

5 How US-China trade war can help spin in India's textile industry's
favour

6 Over 1,600 Indian cos received $1 bn FDI from China during April
2016-March 2020: Govt data

y Curbing FTA abuse: Govt to tighten scrutiny of imports from
September 21

3 India open to importing more Scotch whisky as part of proposed

India-UK trade agreement: Goyal

9 Key GST tasks and implications in September 2020

Indian Jute Mills Association launches e-market place to boost

10
exports

11 43k MSEs benefitted from govt's public procurement policy in FY21
so far; sold goods worth over Rs 8k cr

12 Arvind inks 100 million deal with ACT Grants to produce N95
masks

13 Gujarat signs MoU with SIDBI to help MSMEs amid outbreak
downturn
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INTERNATIONAL NEWS

USA: Pricing Power: Why Raw Material Costs Are Turning
in Fashion’s Favor

After months of low demand and high supply, the tide looks like it’s slowly
turning along the apparel and textile supply chain, from fiber and fabric
manufacturers to brand wholesalers and retailers.

The result is finally some pricing power that could lead to profitability
following devastating losses throughout the fashion world.

The Institute for Supply Management (ISM) Prices Index for August
registered 59.5 percent, a jump of 6.3 percent compared with the July
reading of 53.2 percent, indicating raw materials prices increased for the
third consecutive month. The 17 industries reporting paying higher prices
for raw materials in August were led by textile mills, and apparel, leather
and allied products.

“Price growth reflects a power shift toward sellers, as increased costs to
produce input materials are being passed on to...companies,” Timothy R.
Fiore, chair of the ISM manufacturing business survey committee, said.

U.S. spot cotton prices averaged 58.37 cents per pound for the week ended
Sept. 10, according to the Department of Agriculture (DOA). This was down
from 58.92 per pound the prior week, but up from 55.97 cents a year earlier,
DOA reported.

There is still plenty of volatility and uncertainty surrounding the economy
and a jittery consumer. This comes along with global issues that affect
production in myriad ways. For example, Cotton Incorporated said Monday
that a U.S. ban on Xinjiang cotton may require traceability for fiber-based
inputs passing through China. The sourcing cost increases associated with
that process, as well as those relating to the movement of supply chains and
general uncertainty, can be expected to weigh on order volumes and to have
some effect on cotton consumption, Cotton Inc. said.

The synthetic fiber Producer Price Index (PPI) dropped 0.5 percent in
August from July, when it had risen 0.6 percent, Bureau of Labor Statistics
(BLS) data showed. The synthetic fiber PPI was down 3.9 percent from
August 2019, according to BLS.
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While these key indicators seem to signal some stability and a shift in the
right direction, executives feel it could take some time to get there.
Fiber makers pinched

Craig Creaturo, executive vice president and chief financial officer at yarn
and fiber spinner Unifi Inc., said the polyester segment experienced a
revenue decline of 46.2 percent in is fourth quarter ended June 28, with the
primary factor being lower volume, including a price and sales mix decline
of 16 percent.

“The average selling price decline primarily follows the year-over-year
decline in polyester raw material costs,” Creaturo said.

However, CEO Edmund Ingle said, “We have actually not had a lot of pricing
pressure right now.”

“People have been really, really supportive of each other in this
environment,” Ingle said. “Everybody’s focused on making sure that they
get the product they need, when they need it more than anything else. And
we’ve been there to support them. But the pricing pressure has not been an
issue right now.”

The Lenzing Group, makers of such fibers as Tencel and Modal, said last
month that it faced a “historically difficult market environment” in the first
half of the year, with increased pressure on prices and volumes resulting
from the pandemic.

“The Covid-19 crisis has an impact on the entire textile and apparel industry
and further increased the price and volume pressure on the global fiber
market,” said Stefan Doboczky, CEO of the Lenzing Group.

As a countermeasure, the company said it intensified its cooperation with
supply-chain partners and adjusted its production volume and sale prices
to be in line with market realities. The focus on specialty fibers continued to
have a positive impact.

Managing margins
For brands often caught in the middle of price crunches, the recent second

quarter found them benefiting somewhat from the first-quarter chaos after
the onset of Covid-19. That’s because after they canceled or curtailed
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production orders, they were able sit on inventory that was now available to
be sold as consumers returned to stores and pumped up online sales.

“Our gross margin for the second quarter benefited from the favorable mix
of business, as our international businesses were a larger portion of our total
revenue versus the prior year and generally carry higher gross margins in
our North American businesses,” Mike Shaffer, chief operating officer and
CFO for PVH Corp, said. “Additionally, earnings in the second quarter had
the benefit of expense reduction initiatives, including salary reductions,
temporary furloughs and lower discretionary spending, including
marketing travel, consultant and creative and design costs, as well as one-
time benefits from Covid-related government payroll subsidy programs in
our international jurisdictions and renovating and slowly negotiating with
certain of our landlords.”

For PVH, there are still problems to encounter and overcome.

“When we think about gross margin, we expect that our second-half gross
margin will be relatively flat compared to the first half as we project heavy
promotional activity across the industry in order to clear inventory,
particularly in the United States,” he said. “When we think about second-
half expenses and when you compare it to the second quarter, we expect our
expenses as a percentage of revenue to be slightly higher in the second half
than in the second quarter.”

Carlos Alberini, CEO of Guess Inc., said this month that the company has
been “very strategic with our pricing and in some cases if we felt that the
perceived value of either the [garment] or the accessory or any product that
we may be looking at, if we felt that it deserved to be at a higher price, we
increased prices.”

“Frankly, we haven’t seen deceleration in demand as we did this,” Alberini
said. “So, we are being careful and it all starts with the perceived values, not
about ‘OK, let’s go and try to get more margin,” it’s not like that. It’s more
about how much is this worth based on what we are doing and the quality,
and then based on that we set the price.”

Sourcing’s effect
Morris Goldfarb, chairman and CEO of G-III Apparel Group, said last week

that raw materials prices have not been a problem, mainly due to shifting
production.
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“We’ve done a great job of moving a good deal of our production from China
to other countries,” Goldfarb said. “Vietnam has become incredibly
important. Indonesia is important. Jordan is very important for our
athleisure and our denim areas of business...Our focus became the countries
that were most competitive and most appropriate for producing these
products. Jordan is duty free. That helped us a good deal.

The CEO said G-III has moved handbag production from China to Vietnam
and the company now produces “an incredible amount of coats in Vietnam,
and that was a key solution for Chinese production.”

While many companies shifted production out of China during the U.S.-
China trade war to avert high import punitive tariffs imposed by the Trump
administration, rising prices in China over the longer term had begun the
process of sourcing diversification, particularly to low-cost Asian suppliers,
but also to closer-to-market and duty-free options in the Western
Hemisphere.

Wages and prices

Last week, Cambodia’s Ministry of Labor announced that garment workers
will be receiving two extra dollars per month beginning Jan. 1, bumping up
the minimum wage by 1.05 percent to $192, after negotiations between the
ministry, factory owners and trade unions came to an impasse. The extra
$2, the ministry said, amounted to an annual “gift” from the government.
Depending on their seniority in the workplace, workers may also receive
compensation for rent, transportation and food that could tip their monthly
earnings to between $209 and $220 a month, it added.

In September 2019, Cambodia has increased its minimum wage for textile
workers by 4.4 percent to $190 per month.

Similar incremental wage increases have came to bear in recent years in
countries such as Bangladesh, up 51 percent in 2019, but still make
production costs relatively cheap compared to key production spots like
Italy or Mexico, where wages were raised 20 percent to $6.53. This comes
on the heels of a 16 percent hike that took effect in 2019.

In May, Bangladesh’s minimum wage board filed recommendations that
could raise the minimum monthly wage for leather and footwear workers to
$84. Last year, Vietnam raised its minimum monthly wage 5.3 percent to
$125 to $180, depending on the region.
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The myriad of factors led retail apparel prices to tick up a seasonally
adjusted 0.6 percent in August—the third consecutive monthly increase—but
were down an unadjusted 5.9 percent compared to a year earlier, the BLS
reported last week in its Consumer Price Index.

Leading the price hike was men’s apparel, which was up 2 percent last
month, with seasonal and lifestyle demands seeming to have an impact on
category price swings. The same pattern followed in women’s wear, which
posted a 0.5 percent increase in August.

Source: sourcingjournal.com— Sep 15, 2020
HOME
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Asia’s economy will shrink for first time since 1960s, ADB
says

The region’s GDP would fall by 0.7%, down from June’s projection of a rise
of 0.1%; India’s GDP is estimated to fall 9%

Developing Asia’s coronavirus-battered economy will shrink for the first
time since the early 1960s, with the level of output next year still seen below
pre-pandemic projections even as growth recovers, according to the Asian
Development Bank.

The region’s gross domestic product (GDP) will decline by 0.7 per cent in
2020, down from June’s projection of an increase of 0.1 per cent, the
Manila-based bank said in a report on Tuesday. “A contraction this year
would be the first since 1962,” Yasuyuki Sawada, the ADBs chief economist,
said in a live-streamed briefing.

The economic threat posed by the Covid-19 pandemic remains potent, as
extended first waves or recurring outbreaks could prompt further
containment measures, Sawada said. Downturns across developing Asia are
more widespread than previous crises, with three-quarters of economies in
the region tipped to shrink this year, he said.

China will buck the trend and is forecast to expand 1.8 per cent this year —
unchanged from June’s projection — as successful public health measures
provide a springboard for growth, according to the ADB.
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Growth is forecast to accelerate to 7.7 per cent in 2021, up from a previous
forecast of 7.4 per cent. In India, where lockdowns have stalled private
spending, GDP will shrink by 9 per cent this year, sharply down from June’s
forecast of -4 per cent, the ADB said. There were also big downgrades for
the Philippines and Thailand, which are now projected to contract 7.3 per
cent and 8 per cent respectively.

Growth in Developing Asia — a region that excludes advanced nations like
Japan, Australia and New Zealand — will rebound to 6.8 per cent in 2021,
in part because it will be measured against a weak 2020, Sawada said. That
will still leave next year’s level of GDP below pre-coronavirus projections,
implying that the recovery is only partial and not full.

Virus containment seems to be translated into growth performance, and a
prolonged pandemic remains the biggest downside risk this year and the
next, he said. US-China trade tensions and technology conflicts and
financial vulnerabilities amid the pandemic also weigh on growth, Sawada
said.

Policies focused on protecting lives and livelihoods, and ensuring a safe
return to work and restart of businesses, are crucial to ensuring a sustained
recovery for the region, he said.

Source: fibre2fashion.com— Sep 14, 2020
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Players in Europe’s Denim Industry Reacquaint in Milan
and Munich

As U.S. trade shows turn to digital events, a number of physical events began
to take place in Europe in recent weeks.

Around 3,600 national and international visitors from 30 countries
gathered at Fabric Days from Sept. 1-3 to view and showcase new concepts
for Fall/Winter 21-22.

The consolidated version of Munich Fabric Start and Bluezone was a first
look at the season for many as previously scheduled trade events like
Premiere Vision and Kingpins have been canceled and supplemented by
digital shows.
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Among the 1,300 visiting companies at the trade fair were brands such as
Drykorn, Alberto, Hugo Boss, Vetements and Mustang. Organizers took
special precautions to keep guests safe by widening aisles and digitizing the
check-in process.

“Due to the pandemic, no one could tell what the visitor frequency would be
like at the fair,” said Frank Junker, Munich Fabric Start creative director.
“So, we are all the happier that an unexpectedly large number of designers,
product managers and buyers travelled to Munich to explore over 700
collections from 300 international suppliers.”

Under the show’s theme “Hopetimism,” the condensed group of exhibitors
was spread out across six areas: fabrics, additionals, denim and sportswear,
innovation, design studios and sourcing. Bossa, Europa, Evlox, Prosperity
Textile, Sharabati Denim, Tejidos Royo, Velcorex, Van Delden and the new
entry Bartateks Tekstil as well as accessories suppliers like Altero and
Piovese, were among the denim-focused exhibitors.

In line with current events, Bluezone curator Panos Sofianos said textile
brands presented denim developments with a focus on protection, health
care and sustainability.

Evlox, for example, presented a bacteria-free denim. Bossa introduced a
new generation of sustainable denims with the D-Chronicles concept, a
collaboration between Bossa and Fibretrace that promotes transparency,
trust and traceability within the supply chain.

Prosperity Textile showed hemp denims as material innovation. And
Tejidos Royo presented its latest innovation Dry Black, a black denim based
on the Dry Indigo technology that uses a unique foam dyeing process to
color yarns using zero water.

“Besides this, our trend forum featured various new concepts and
innovations dedicated to our ‘hopetimistic’ future,” Sofianos said.

Although the ongoing developments of Covid-19 continue to challenge the
denim and trade show industry in Europe and on a global scale, Sofianos
described the mood at the show as positive and optimistic.

“Exhibitors and fashion brands alike were very happy and enthusiastic to
finally meet in person again,” he said. “Our efforts to bring the industry
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together again at a real physical event were greatly appreciated—especially
because of the product novelties.”

Noting the tactility of denim and other fabrics, Sofianos said players in the
industry were eager to touch and see new fabric innovation in real life versus
on a screen.

Munich Fabric Start is moving forward with planning its next shows View
Premium Selection Dec. 8-9, 2020 and Munich Fabric Start Jan. 26-28,
2021.

“We been approached by many exhibitors and visitors who thanked us for
the opportunity and taking the courageous decision to make a real event
happen again,” Sofianos said. “Likewise, we want to thank all participants
of the show for their great contribution and their discipline in following and
considering the safety and hygiene measures. This joint effort made Fabric
Days possible after all.”

The following week at the apparel trade show Milano Unica, The Women In
Denim, the global industry group that represents women across the denim
supply chain, hosted nine women from Italy’s denim sector for a roundtable
conversation.

The Women In Denim president Lucie Germser and Barbara Gnutti, CEO
of EFFE-BI SRL, opened the conversation by presenting data that showed
the wage gap between women and men.

During the roundtable, Alice Tonello of Tonello shared her journey from
working as a switchboard operator to leading the technology firm’s
marketing and R&D departments. Pepe Jeans London head men’s designer
Daria Martelli urged companies to invest in education and cultural training
as ways to break cliches about women’s place in industries such as denim.
Cadica Group chief operating officer Martina Caselli shared how having a
female mentor at the company positively affected her career.

The panel concluded with speakers sharing how they hope The Women In
Denim association will help women become aware and build a better future
for the next generations.

“In my opinion, The Women In Denim association gives us the opportunity
to create a powerful and dynamic network that will redeem the belief that
women struggle to collaborate in a constructive way,” Martelli said.

www.texprocil.org Page 10
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Source: sourcingjournal.com— Sep 15, 2020
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EFTA study aims to increase trade with Philippines

To strengthen the Philippines’ trade with the European Free Trade
Association (EFTA), particularly Switzerland, the Department of Industry’s
Export Marketing Bureau (DTI-EMB) and the Swiss Import Promotion
Program (Sippo) will conduct a market study on three key export products.

In a statement on Tuesday, the DTI said Swisscontact, the Swiss
nongovernmental organization implementing Sippo; the EMB; and the
Swiss embassy in Manila signed a tripartite agreement on conducting the
study, which was expected to be completed in December. It identified the
products as processed food, natural ingredients, and natural fiber and
textiles.

Sippo is an initiative of the Swiss State Secretariat for Economic Affairs that
aims to integrate developing and transition countries into world trade.

The study aims to learn EFTA markets’ trade regulation, market access
requirements and market demand. It also aims to determine the unique
selling position of Philippine products in their market and acquire
information on potential importers.

“The results of this study will guide our exporters, especially MSMEs (micro,
small and medium enterprises) in the sectors of processed food, natural
ingredients and natural fibers on how to effectively promote their products
in these markets thus enabling them to maximize the benefits of our
bilateral free trade agreement with EFTA,” EMB Director Senen Perlada
said.

Since June 2018, the EFTA-Philippines Free Trade Agreement has given the
country preferential treatment for trade in goods and services. EFTA is
composed of Iceland, Liechtenstein, Norway and Switzerland. It was
established during the Stockholm Convention in 1960.

Philippine exports to EFTA in 2019 were valued at $433.81 million and
imports at $384.19 million.
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Among EFTA members, Switzerland is the largest export market of the
Philippines. Exports to that country were worth $417 million and imports,

$351.79 million.

EFTA is the ninth largest trader in the world in merchandise and the fifth
largest in services.

Source: manilatimes.net— Sep 16, 2020
HOME
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Intertextile Shanghai Home Textiles attracts 25000 buyers

The 26th edition of Intertextile Shanghai Home Textiles has concluded
successfully on August 26. This year, the fair welcomed a total of 643
exhibitors and attracted over 25,000 trade buyers. Despite the challenging
times we are all facing, the fair continued to be the ideal platform to connect
global suppliers and buyers from the home textile industry.

In view of the current international travel restrictions, the fair launched a
brand new online business matching platform to facilitate business
exchanges between suppliers and buyers from around the world. 60
exhibitors were connected to about 200 buyers from over 50 countries and
regions through live-stream product presentations and real-time chats on
the platform.

“Yesterday we had a live-stream product presentation, which attracted a lot
of buyers. The online platform is useful for us as we could showcase our new
products and design concepts to overseas buyers, and let them know that
we are still here to serve them,” Yu Qian Ru, business manager, Suzhou
Roufang Textile Technology Co Ltd, China, said in a press release.

“I am glad that the fair provided the online business matching service where
I have seen a lot of quality furniture and decorative fabric exhibitors. I'm
interested in connecting with them,” Azam Osman, manager, the Factory
Depot (Pty) Ltd, South Africa, said.

“We decided to exhibit at Intertextile because we depend on this fair to
promote our new products. This fair provided a much-needed business
platform for the industry as many trade shows were cancelled in the first
half of the year.
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The pandemic has brought great changes to the market trends as well. For
instance, customers are now focusing more on their health and safety, so
products with anti-bacterial properties are becoming increasingly popular,”
Gerry Xue, head of Home Segment, China Textile, Lenzing Fibers
(Shanghai) Co Ltd, Austria, said in the release.

“I came to this fair to find new developments, new marketing ideas,
interesting filling and fabric composition blends. It's quite promising for the
bedding segment in general, and I was able to find a couple of really good
and useful suppliers. This year I was pleased to see some trends at
Intertextile. I'm happy to see quite a number of Chinese companies
cooperating with the inventors, and becoming innovation leaders,” Elena
Salsera, quality director and China Branch general manager, Togas Group,
US, said.

“I have been visiting Intertextile for nearly 20 years, and I decided to come
this year because I am interested in seeing new upholstery and curtain
fabrics. I managed to find a few potential suppliers and requested them to
send me some samples.

The worldwide pandemic has affected millions of people and a lot of
companies across the world including us. I think this year’s fair is important
for my company and the entire industry as many trade shows were cancelled
in the first half of the year. At this fair, I was able to meet many companies
in one place which saved me a lot of time,” Abhishek Agrawal, director,
Rikatex International Limited, Hong Kong, said.

Source: fibre2fashion.com— Sep 15, 2020
HOME
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Bangladesh develops 500 new eco-friendly garment
factories

Bangladesh is developing 500 new eco-friendly garment factories. The
country certified 19 new units as eco-friendly in the first eight months of this
year. This has increased the number of eco-friendly apparel and textile units
in Bangladesh by around 125.

There has been a spurt in green manufacturing units in Bangladesh
following the infamous Rana Plaza building collapse, which highlighted the
importance of a safe and secure working environment.

As per BGMEA, there 144 facilities Bangladesh received the LEED
certificate, of which 125 are garment and textile factories.

Among the factories that received LEED certificate this year included Avitex
Dress Shirt, EMS Apparels, Mayble and Frank Fashions, Anwara Fashions,
Nippon Garments Industries, Pacific Casual, Karooni Knit Composite Ltd.
and Karupannya Rangpur.

Source: fashionatingworld.com— Sep 15, 2020
HOME
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Bangladesh: Covid-19: Textile mills in Narsingdi bounce
back after recession

After a couple of months’ recession brought about by the Covid-19
pandemic, thousands of local industries including textiles and dying in
Narsingdi have started doing brisk business after reopening.

The district especially Sadar and Raipura upazila are famous for producing
different artistic sarees such as Jamdani, Katan and Bruket. Different lungi,
sarees, bed sheets, napkins, towels and mosquito nets are also produced
here.

The main areas where production takes places include Rasulpur, Karimpur,
Jitrampur, Algi, Chawla, Hajipur, Satirpara, Bhagdi, Patchdona, and
Madobdee. A total of 5,000 small, medium, and large scale industries in the
district that produce yarn and fabrics for the local market were declared
closed at the onset of Covid-19 outbreak in March.
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Around 80% of the mills reopened in July and are currently running at full
capacity. The demand for products has been increasing as the invasion of
cheaper ones from India, Pakistan and China has been stopped due to the
sealing of the borders with the neighbouring country due to Covid-19, said
the local businessmen.

This correspondent recently visited the district’s Sheikhchar (Baburhat),
locally known as 'Manchester of the East' for the weaving industry and spoke
to several people involved in their ancestral profession. Meanwhile, traders
and businessmen alleged they were deprived of governments' bailout
packages.

Rasidul Hasan Mintu, director of Molla Spinning Mills, said: “Activity in
small, medium, and large scale mills including textiles, dyeing, printing,
finishing and weaving mills has returned. Many mills have gone into
production at full capacity. Moreover, the demand for yarn has also
increased.” Narsingdi Dying and Printing Association’s President Aftab
Uddin Bhuiyan said: “The demand for different kinds of fabrics including
poline, voile, and printing has increased. We did not get any incentives from
the government despite the fact that we cover almost 70% of the demand for
the country's fabrics.”

“Around 60% of the country’s textile industries have reopened. But it will
take time to reopen the rest. Many banks are reluctant while many
industries’ owners do not have proper documents. For this reason, some
problems have erupted in getting the government's bailout,” said Ali
Hossain Shishir, president of Narsingdi Chamber of Commerce and
Industries.

Abdullah Al Mamun, vice president of Bangladesh Textiles Mills Association
(BTMA) and the president of Narsingdi Chamber of Commerce and
Industries, said: “The local textile industries were going through recession
due to coronavirus. They are now trying to bounce back. Besides, demands
for local cloths have increased as the smuggling of fabrics and cloths from
different neighbouring countries including China and India has come to halt
due to Covid-19. I am urging the government to ensure that these are not
smuggled in future.”

Source: dhakatribune.com— Sep 15, 2020
HOME
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NATIONAL NEWS

India's exports plunge in August 2020; trade deficit touches
five-month high due to these reasons

After continuously rising since May, India’s exports fell for the first time in
the month of August. Exports in August 2020 were $22.70 billion, which
was $23.6 billion in July 2020 and $25.9 billion in August 2019, according
to the Ministry of Commerce & Industry. The exports of cashew (-47.61 per
cent), gems & jewellery (-43.28 per cent), and petroleum products (-39.91
per cent), took the maximum hit in August. The fall in exports and the rise
in imports in comparison to July 2020, have contributed to expanding the
fiscal deficit to a five-month high in the month of August.

The trade deficit for August 2020 was estimated at $6.77 billion, which was
$4.8 billion in July 2020 and $13.86 billion in August 2019. The trade
deficit in August is in line with the street estimates of $6.75 billion.
Considering April to August, the trade gap narrowed to $20.72 billion from
$77.25 billion a year earlier. While the exports fell 26.65 per cent, imports
plunged 43.73 per cent.

India observed a fall in exports when the trade was expected to improve as
the country steps out of the nationwide lockdown. However, many other
economic indicators have also indicated a rollback in India’s economy due
to the rising number of coronavirus cases and the supply disruptions due to
the regional lockdowns.

Meanwhile, commerce minister Piyush Goyal recently said that other
countries must give India equal access to their markets as trade relations
between two countries rest on the pedestal of high reciprocity and
equilibrium, and more countries are moving towards balanced trade.

Piyush Goyal had added that businesses will not only get a large Indian
market but can also leverage the market to get economies of scale. Speaking
about global trade relations, the minister had underlined that India is not
going to be a patient receiver of unfair trade practices, according to the
Ministry of Commerce & Industry.

Source: financialexpress.com— Sep 15, 2020
HOME
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US restrictions on textile imports from China may benefit
India: Icra

The US restrictions on some textile imports from Xinjiang in China is likely
to augur well for the Indian textile exporters, according to a report. On
September 14, the US imposed restrictions on the import of certain products
originating from the Xinjiang Autonomous Region in China, citing concerns
on illegal and inhumane forced labour in the region, rating agency Icra said
in a report.

The agency said it expects this development to benefit domestic textile
exporters. While there were speculations of a more broad-based ban on the
products originating from the region, the restrictions have been limited to a
few entities, for now, it said.

Besides banning imports of other product categories, includin